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Status of Financialization of Economy

Toshihiro Iwata , Masao Utsumi

Concurrent with the expansion of the financial market, the concept of
financialization of the economy has started to be discussed. Not only has
the size of the financial market increased but also the quality of economic
activity itself is shifting from the real economy to the financial economy.
The worldwide financial crisis triggered by the US was also caused by the
financialization of the economy.

In this study, the essential features of the financialization of the economy
are clarified by both statistically processing and qualitatively analyzing sta-
tistical data related to the US economy, and the effect of financialization
and its intrinsic problems are examined. We were able to analyze that the
interwining of the excessive capital and the the expansion of the financial

market to the real economy are the pure cause.
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